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OKLAHOMA SHOWS REST OF THE COUNTRY THE WAY IN MEETING THE POWER DEMANDS OF THE FUTURE

Months-long cooperative effort with electric industry results in rules aimed at fostering growth of affordable electricity

(Oklahoma City) Calling it a move that will further empower the consumer and foster economic development, the Oklahoma Corporation Commission today approved new rules governing and promoting the purchase of power by electric utilities at the best possible price. 

Commission Chairman Jeff Cloud said the rules call for competitive bidding for power by regulated electric utilities in Oklahoma, as well as prudence reviews by the Commission of power and fuel purchase costs. 

“The rules also provide a process through which the Commission and the public will have an opportunity to provide input at critical stages of planning by the electric utilities as the utilities work to meet the consumer’s need for affordable and reliable power,” said Cloud. 

Cloud noted the need for the rules is critical. 

“With energy costs continuing to rise, the Commission will continue to look for ways to help manage such costs wherever possible,” he said. These rules are the result of a long, detailed investigation of utility practices and of ways to potentially realize savings for electric consumers. I am pleased at the participation in the process by utilities, consumer representatives and the independent power producers.”

The Commission approved Commissioner Denise Bode’s motion that an emergency clause be attached to the rules, allowing the rules to take effect more quickly. 

“I think the situation with ever-increasing electric generation costs was an emergency when we started the rule making process last summer,” Bode asserted. “It’s even more an emergency now, with Hurricanes Rita and Katrina devastating the nation’s natural gas supply. Since so much electric generation is gas-fired, that’s caused electric bills to increase. Now more than ever consumers need to know the Commission is working to ensure that in the future, consumers are getting the best possible electric price. I hope the rest of the country takes notice. We are one of the first Commissions in the country to get these kinds of rules in place in order to get the best possible deal for electric customers.”

(more)
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Commissioner Bob Anthony said the rules represent a policy shift away from government edicts telling electric utilities where to get their power and which fuels should be used.

“We are asking the utilities to find the best deal for customers and industrial consumers by using competitive markets,” Anthony said.  “Self-generation and affiliate transactions must now be tested against alternatives and competitive bids.  The new rules require utilities to conduct integrated resource planning, but avoid forcing utilities into long-term, potentially 

high-cost, inflexible electric supply commitments.”


The new rules must be approved by the governor and the legislature. 
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